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Independent Auditor’s Report

Board of Directors
Neighbors Helping Neighbors, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Neighbors Helping Neighbors, Inc. which comprise the
statements of financial position as of June 30, 2025 and 2024, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Neighbors Helping Neighbors, Inc. as of June 30, 2025 and 2024 and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Neighbors Helping Neighbors, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or

events, considered in the aggregate, that raise substantial doubt about Neighbors Helping Neighbors, Inc.’s
ability to continue as a going concern for one year after the date that the financial statements are issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Neighbors Helping Neighbors, Inc.’s internal control. Accordingly, no such opinion
is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Neighbors Helping Neighbors, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

/(QJL;JM, HM}I/L,M #%mm, LXF

Staten Island, New York

January 12, 2026
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Neighbors Helping Neighbors, Inc.

Statements of Financial Position
June 30, 2025 and 2024

Assets

Current Assets:

Cash and Cash Equivalents
Grants Receivable - Government
Grants and Contributions Receivable

Total Current Assets

Fixed Assets:

Office Equipment
Accumulated Depreciation and Amortization

Net Fixed Assets

Other Assets:

Right of Use Asset - Operating Lease
Solar Program Advances

Security Deposit

Investments

Total Other Assets

Total Assets

Liabilities and Net Assets

Current Liabilities:

Accounts Payable

Accrued Payroll Costs

Deferred Revenue

Short-Term Operating Lease Liability
Total Current Liabilities
Non-Current Liabilities

Long-Term Operating Lease Liability
Total Non-Current Liabilities
Total Liabilities

Net Assets:

Without Donor Restrictions
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

The Accompanying Notes are an Integral Part of these Financial Statements.

2025 2024
190,236 333,165
1,252,172 814,754
42,555 46,668
1,484,963 1,194,587
9,218 9,218
(3.953) (3,783)
5,265 5,435
34,494 73,977

- 46,000

5,500 5,500
25,323 24,294
65,317 149,771
1,555,545 1,349,793
183,330 91,145
29,915 18,164

- 20,000
36,072 43,030
249,317 172,339

- 33,343

- 33,343
249,317 205,682
1,256,228 1,144,111

50,000 -

1,306,228 1,144,111
1,555,545 1,349,793
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Neighbors Helping Neighbors, Inc.

Statements of Activities
for the Years Ended June 30, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Support and Revenue:
Government Grants $ - $ 1,031,725 $ 1,031,725 $ - $ 981,081 981,081
Foundation Grants and Contributions - 40,000 40,000 - 46,283 46,283
Corporate Contributions 309,152 50,000 359,152 111,000 - 111,000
Individual Contributions 1,438 - 1,438 10,955 - 10,955
Subcontractor Income 60,318 - 60,318
Sublet Rental Income 10,000 - 10,000 9,000 - 9,000
Service Fees 29,379 - 29,379 8,576 - 8,576
Special Event Revenue $ - - $ 7,175 - - -
Less: Cost of Direct Benefit to Donors - - (3,760) - - -
Special Event Revenue, Net - - - 3,415 - 3,415
Dividend Income 1,058 1,058 1,878 - 1,878
Other Income - - 91 - 91
Net Assets Released from Restriction 1,071,725 (1,071,725) - 1,027,364 (1,027,364) -
Total Support and Revenue 1,483,070 50,000 1,533,070 1,172,279 - 1,172,279
Expenses:
Program Services 1,097,645 - 1,097,645 753,207 - 753,207
Management and General 203,220 - 203,220 285,874 - 285,874
Fundraising 70,088 - 70,088 58,915 - 58,915
Total Expenses 1,370,953 - 1,370,953 1,097,996 - 1,097,996
Increase in Net Assets 112,117 50,000 162,117 74,283 - 74,283
Net Assets, Beginning of Year 1,144,111 - 1,144,111 1,069,828 - 1,069,828
Net Assets, End of Year $ 1,256,228 $ 50,000 $ 1,306,228 $ 1,144,111 $ - $ 1,144,111

The Accompanying Notes are an Integral Part of these Financial Statements. 4)



Neighbors Helping Neighbors, Inc.

Statements of Cash Flows
for the Years Ended June 30, 2025 and 2024

2025 2024
Cash Flows from Operating Activities:
Increase in Net Assets $ 162,117 $ 74,283
Adjustments to Reconcile Increase in Net Assets to Net Cash
(Used In) Provided by Operating Activities:
Depreciation and Amortization 170 170
Reduction in the Carrying Amount of Right of Use
Asset - Operating Lease 39,483 37,549
(Increase) Decrease in Operating Assets:
Grants Receivable - Government (437,418) (125,885)
Grants and Contributions Receivable 4,113 59,396
Solar Program Advances 46,000 15,000
Increase (Decrease) in Operating Liabilities:
Accounts Payable 92,185 (1,191)
Accrued Payroll Costs 11,751 10,875
Deferred Revenue (20,000) 5,000
Lease Liability (40,301) (37,114)
Total Adjustments (304,017) (36,200)
Net Cash (Used In) Provided by Operating Activities (141,900) 38,083
Cash Flows from Investing Activities:
Contributions to the Investment Account (1,029) (1,137)
Net Cash Used In Investing Activities (1,029) (1,137)
Net (Decrease) Increase in Cash and Cash Equivalent (142,929) 36,946
Cash and Cash Equivalents, Beginning of Year 333,165 296,219
Cash and Cash Equivalents, End of Year $ 190,236 $ 333,165
Supplemental Disclosures of Cash Flow Information:
Cash Paid for Interest $ 0 $ 0
Cash Paid for Taxes $ 0 $ 0
Cash paid for amounts included in the measurement of lease
liabilities:
Operating cash outflows from operating leases $ 43,030 $ 41,766

The Accompanying Notes are an Integral Part of these Financial Statements.
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Labor Costs:

Compensation

Reimbursed Payroll Costs (FAC)

Fringe Benefits
Consultants
Payroll Taxes

Total Labor Costs

Other Expenses:

Operating Lease Expense
Other Occupancy Costs
Office Expense

Audit & Tax Fees

Credit Reports

Insurance

Repairs and Maintenance
Program Costs
Telephone and Internet
Fundraising Expense
Depreciation
Subcontractor Expense
Staff Training

Dues and Subscriptions

Total Other Expenses

Total Expenses

Neighbors Helping Neighbors, Inc.

Statement of Functional Expenses
for the Year Ended June 30, 2025

Program Services

Home Total Management
Ownership Tenant Program and
Services Services Services General Fundraising Total
$ 244346 $ 184,298 $ 428,644 % 1,916 $ - 430,560
149,447 203,826 353,273 120,029 60,088 533,390
28,636 36,731 65,367 - - 65,367
3,188 4,845 8,033 16,933 - 24,966
24,119 18,601 42,720 2,240 - 44,960
449,736 448,301 898,037 141,118 60,088 1,099,243
- 42,210 42,210 - - 42,210
27,810 7,875 35,685 - - 35,685
14,809 10,320 25,129 27,227 - 52,356
- - - 8,850 - 8,850
4,160 1,392 5,552 - - 5,552
1,440 1,380 2,820 3,180 - 6,000
- - - 21,457 - 21,457
55,143 30,890 86,033 - - 86,033
- 1,820 1,820 457 - 2,277
- - - - 10,000 10,000
- - - 170 - 170
155 204 359 761 - 1,120
103,517 96,091 199,608 62,102 10,000 271,710
$ 553253 % 544,392 $ 1,097645 $ 203,220 $ 70,088 1,370,953

The Accompanying Notes are an Integral Part of these Financials Statements.
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Labor Costs:
Compensation
Reimbursed Payroll Costs (FAC)
Fringe Benefits
Consultants
Payroll Taxes

Total Labor Costs

Other Expenses:
Operating Lease Expense
Other Occupancy Costs
Office Expense
Audit & Tax Fees
Credit Reports
Insurance
Repairs and Maintenance
Program Costs
Telephone and Internet
Fundraising Expense
Depreciation
Subcontractor Expense
Staff Training
Dues and Subscriptions

Total Other Expenses

Total Expenses

Neighbors Helping Neighbors, Inc.

Statement of Functional Expenses
for the Year Ended June 30, 2024

Program Services

Home Total Management
Ownership Tenant Program and
Services Services Services General Fundraising Total
178,568 $ 175,962 $ 354,530 % - $ - 354,530
28,806 26,044 54,850 217,928 53,623 326,401
7,765 31,360 39,125 242 - 83,308
19,500 17,700 37,200 44,183 - 37,442
15,606 15,378 30,984 - 30,984
234,639 251,066 516,689 262,353 53,623 832,665
- 42,210 42,210 - - 42,210
27,000 10,916 37,916 - - 37,916
15,380 5,230 20,610 4,904 753 26,267
- - - 10,750 - 10,750
6,547 - 6,547 - 6,547
3,486 3,435 6,921 7,697 - 14,618
66,717 12,874 79,591 - - 79,591
3,252 5,313 8,565 - - 8,565
- - - - 4,539 4,539
- - - 170 - 170
33,000 - 33,000 - - 33,000
400 758 1,158 - - 1,158
155,782 80,736 236,518 23,521 5,292 265,331
390,421  $ 331,802 $ 753,207 $ 285,874 $ 58915 1,097,996
The Accompanying Notes are an Integral Part of these Financials Statements. @)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

1. Nature of Activities

Neighbors Helping Neighbors, Inc. ("NHN") is a not-for-profit New York State
Corporation incorporated on December 31, 1990.

NHN promotes racial justice while empowering low-and moderate-income New Y orkers
to fight for, secure and maintain quality housing and build financial assets. NHN is a U.S.
Department of Housing and Urban Development-approved housing counseling agency based in
Sunset Park, Brooklyn, New York. The Organization is committed to providing the highest
quality of service to educate and counsel New Yorkers so they can help themselves; organize
people so they can act collectively and help one another; network with other community
organizations; and serve as an advocate and conduit for resources to the communities it serves.
NHN achieves this mission through a combination of services for homeowners and tenants, as
well as organizing and advocacy around local and city and statewide campaigns that align with a
vision of safe, affordable housing in the Brooklyn communities NHN serves.

NHN’s programs include:

First-Time Homebuyer Education and Counseling promotes sustainable
homeownership for low- to moderate-income households via Homebuyer Readiness
Orientations and Seminars, Financial Literacy Workshops, and one-on-one counseling
and mortgage assistance. NHN helps first-time home buyers determine if they are ready
to purchase a home and teaches them how to prepare their credit and finances, avoid
common pitfalls including predatory lending, choose an affordable mortgage, and access
down payment/closing cost assistance, providing support throughout the home-buying
process. NHN also prevents future foreclosures by helping non-ready buyers avoid risky
mortgages and focus on building their capacity for homeownership.

Foreclosure Prevention Counseling helps homeowners facing mortgage delinquency or
default understand their options and the foreclosure process; develop a budget; assess
their finances and determine if they can keep their homes; pursue favorable refinancing
opportunities or apply for loan modifications; identify signs of predatory lending and, in
cases of fraud or abuse, obtain legal assistance; access property tax reductions for (low-
income, disabled or elderly individuals) and rescue funds; and make informed decisions
that maximize their financial stability and preserve their assets.
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Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Tenant Counseling, Advocacy, and Organizing provides English/Spanish bilingual
one-on-one tenant counseling, as well as Tenant Rights Workshops and Legal Clinics
throughout Sunset Park and in neighboring communities. NHN organizes renters living in
distressed buildings to address unsafe housing conditions and/or buildings at risk of
losing their affordability and coordinates regular meetings of tenants who share their
stories, learn about their rights, and work together to preserve existing and promote the
development of new affordable housing and strengthen the community.

Barrio Solar reduces barriers to solar for low- and moderate-income homeowners.
Along with partners, NHN outreaches to low- and moderate-income NYC residents, and
leads information sessions to educate prospective participants about the benefits of solar.
Interested homeowners receive an assessment of their property to determine solar
feasibility. If a home is determined to be solar ready, we guide the homeowner through
installation. The upfront cost is significantly reduced through tax incentives, forgivable
loans provided by the program, and/or bulk purchasing of panels from installers.

2. Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of NHN have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Allocation of Expenses

The costs of programs have been summarized on a functional basis in the Statements of
Activities. The Statement of Functional Expenses presents the natural classification detail of
expenses by function.

©)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Income Taxes

NHN is tax-exempt under Internal Revenue Code 501(c)(3) and is required to operate in
conformity with the Internal Revenue Code to maintain this qualification. NHN has processes
presently in place to ensure the maintenance of its tax-exempt status; to identify and report
unrelated income; to determine its filing and tax obligations in jurisdictions for which it has
nexus; and to identify and evaluate other matters that may be considered tax positions.

Accounting principles generally accepted in the United States of America require
management to evaluate tax positions taken by NHN and recognize a tax liability if NHN has
taken an uncertain position that more likely than not would not be sustained upon examination
by the Internal Revenue Service or other applicable taxing authorities. Management has analyzed
the tax positions taken by NHN and has determined that as of June 30, 2025, there were no
material uncertain tax positions taken or expected to be taken that would require recognition of a
liability or disclosure in the financial statements.

Generally, the last three years of NHN can be open to examination by the Internal
Revenue Service, but management does not believe an examination would have a material
adverse effect on NHN.

Use of Estimates

The preparation of financial statements conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
financial statements and the reported amount of revenues and expense during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents
NHN considers all highly liquid investments with an original maturity of three months or

less, and which are not held by investment managers as a part of an investment portfolio or
restricted for long-term purpose, to be cash equivalents.

(10)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Contributions Receivable

Contributions receivable consist of unconditional promises to give and are recorded in the
year the promise relates to. Unconditional promises to give that are expected to be collected
within one year are recorded at their net realizable. Unconditional promises to give that are
expected to be collected in future years are recorded at the present value of estimated future cash
flows.

Allowance for Uncollectible Contributions Receivable

All grants receivable and contributions receivable are handled on a case-by-case basis and
are written off after all reasonable collection activities have taken place and the possibility of
further recovery is considered to be remote.

Receivables are classified as non-performing when management has determined that there is
a reasonable doubt as to the ultimate collection of principal. The provision for defaulted
receivables consists of specific items established on a case-by-case basis. Management did not
establish provisions for uncollectible accounts as of June 30, 2025 and 2024.

Fixed Assets

Fixed assets purchased are recorded at cost and depreciated using the straight-line method
over the estimated useful lives of the assets which is usually 3 to 10 years. NHN capitalizes all
fixed-asset purchases over $5,000 with an estimated useful life greater than one year.
Depreciation expense was $170 for both years ended June 30, 2025 and 2024.

Donations of fixed assets are reported as unrestricted support unless the donor has restricted
the donated asset to a specific purpose. Fixed assets with explicit restrictions regarding their use
and contributions of cash that must be used to acquire fixed assets are reported as with donor
restrictions. During the years ended June 30, 2025 and 2024, NHN did not receive donations of
fixed assets.

(11)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Leases

NHN determines if an arrangement is or contains a lease at inception. Leases are included in
right-of-use (ROU) assets and lease liabilities in the statement of financial position. ROU assets
and lease liabilities reflect the present value of the future minimum lease payments over the lease
term. Operating lease expense is recognized on a straight-line basis over the lease term. NHN
does not report ROU assets and leases liabilities for its short-term leases (leases with a term of
12 months or less). Instead, the lease payments of those leases are reported as lease expense on a
straight-line basis over the lease term.

Net Assets
NHN’s net assets are reported based upon donor-imposed restrictions.

Without Donor Restrictions — These resources are not subject to donor-imposed restrictions.
The board of directors has discretionary control over these resources.

With Donor Restrictions- These resources are subject to donor-imposed restrictions that
will be satisfied by NHN over time.

Revenue Recognition

NHN recognizes contributions received as revenue in the period made. Contributions
received are reported as revenues without donor restrictions or revenues with donor restrictions.
Contributions with donor restrictions that are used for the purpose specified by the donor in the
same year as the contribution is received and are reclassified as net assets released from
restrictions within the same year. Promises to contribute that stipulate conditions to be met
before the contribution is made are not recorded until the conditions are met. There were no
conditional promises to give for the years ended June 30, 2025 and 2024.

Donated Goods and Services

Donated goods and services are recorded at fair market value in the period received. During
the years ended June 30, 2025 and 2024, NHN did not receive any donated goods or services.

(12)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Solar Program Advances

Qualified homeowners that participate in the Barrio Solar Program are advanced funds to
purchase and install solar panels at their home. The homeowner is required to maintain and use
the panels for two years, at which time the advance will be forgiven in full. At June 30, 2025
and 2024, the amount reported on the statement of financial position represents advances paid to
nine and eleven low-and-moderate-income New York City homeowners, respectively.

Subsequent Events

Subsequent events have been evaluated through January 12, 2026, which is the date the
financial statements were available to be issued.

3. Liquidity and Availability of Net Assets

Financial assets consist of cash and cash equivalents, reserves, and grants and
contributions receivables that are not donor restricted and available for use to fund operations.
NHN regularly monitors its cash position and collectability of receivables. As of June 30, 2025
and 2024, NHN had $1,484,963 and $1,194,587 respectively, of financial assets. During the
years ended June 30, 2025 and 2024, NHN did not maintain any lines of credit.

4. Grants Receivable - Government

Grants Receivable — Government reflects the amount due to NHN from various Federal,
New York State, and New York City government agencies for services performed and pledges
committed. Grants Receivable- Government consisted of the following balances as of June 30,
2025 and 2024:

2025 2024
Federal $ 28329 $ 47,500
New York State 135,804 108,304
New York City 1,088,039 658,950
Total Grants Receivable-Government  $1,252,172 $814.,754

(13)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

5. Grants and Contributions Receivable

Grants and Contributions Receivable reflects the amount due to NHN for grants and
contribution pledges committed by various non-profit organizations and individuals.

6. Investments

Investments are measured at fair value on a recurring basis. NHN applies the U.S. GAAP
authoritative guidance for Fair Value Measurements and Disclosures, which defines fair value,
establishes a framework for measuring fair value, and requires certain disclosures about fair
value measurements.

U.S. GAAP describes three levels of inputs that may be used to measure fair value:
Level 1 — Quoted prices in active markets for identical assets of liabilities.

Level 2 — Observable inputs other than Level 1 prices, such as quoted prices for
similar assets or liabilities, quoted prices in inactive markets, or other inputs that
are observable or can be corroborated by observable market data for substantially
the full term of assets or liabilities.

Level 3 — Unobservable inputs that are supported by little or no market activity,
are significant to the fair value of the assets or liabilities and reflect
management’s assumptions and best estimates based on available data.

Valuation techniques used in fair value measurements need to maximize the use of
observable inputs and minimize the use of unobservable inputs. A valuation method may
produce a fair value measurement that may not be indicative of net realizable value or reflective
of future values. Furthermore, although NHN believes its valuation methods are appropriate and
consistent with those used by other market participants, the use of different methodologies or
assumptions could result in different fair value measurements at the reporting date. There have
been no changes in the methodologies used during the years ended June 30, 2025 and 2024.
NHN’s investments are in a money market account and regarded as a level 1 investment.

(14)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

7. Unused Vacation Payable

Unused Vacation Payable reflects the amount of compensation earned by staff that
would have to be paid to them should they separate from NHN. Unused Vacation payable was
$18,431 and $16,515 at June 30, 2025 and 2024, respectively.

8. Deferred Revenue

Deferred Revenue reflects the amounts of future services to be performed with pledges of
future support by a foundation. Deferred Revenue was $-0- and $20,000 at June 30, 2025 and
2024, respectively.

0. Lease Liability

NHN evaluated current contracts to determine which met the criteria of a lease. It has
been determined that one lease for office space meets the criteria of a lease under ASU 842. The
right-of-use (ROU) asset represents NHN’s right to use the underlying asset for the lease term,
and the lease liability represents NHN’s obligation to make lease payments arising from this
lease. The ROU asset and lease liability, which arises from an operating lease, was calculated
based on the present value of future lease payments over the lease term. NHN has made an
accounting policy election to use its incremental borrowing rate to discount future lease
payments. The weighted-average discount rate applied to calculate lease liabilities as of June 30,
2025 and 2024 was 5.00%.

Total lease expense for the years ended June 30, 2025 and 2024 is as follows:

2025 2024
Operating lease expense 41,210 $41,210

(15)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Cash flow information for the years ended June 30, 2025 and 2024 is as follows:

2025 2024
Operating cash flows from operating leases 43,030 $41,776
Weighted-average remaining lease term in years for
operating leases 0.83 1.83
Weighted-average discount rate for operating leases 5.00% 5.00%

The following displays the undiscounted cash flows due related to the operating lease as
of June 30, 2025, along with a reconciliation to the discounted amount recorded on the
statement of financial position at June 30, 2025:

Undiscounted cash flows due within:

2026 $36.750

Total undiscounted cash flows 36,750
Less: present value discount (678)
Total lease liabilities $36,072

10. Pension

NHN participates in a Simplified Employee Pension Plan (SEPP) retirement plan. Under
the terms of the plan, eligible employees receive an employer contribution into their pension
account with no employee contributions. NHN contributed 5% of the gross wages of eligible
employees for the years ended June 30, 2025 and 2024. The employees control the investment
decisions of their funds. Pension expense was $8,089 and $5,347 for the years ended June 30,
2025 and 2024, respectively.

(16)



Neighbors Helping Neighbors, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

11. Commitments and Contingencies

On April 27, 2017, NHN entered into a 60-month signed written office lease agreement
with Brooklyn TAMI LLC for office space located at 140-162 32" Street- Suite 106, Brooklyn
NY 11232. The lease commenced on May 19, 2017 and expired on April 30, 2022. On April 25,
2022, NHN entered into a first lease amendment agreement with Brooklyn TAMI LLC for the
office space that commenced on May 1, 2022 and expires on April 30, 2026. The first lease
amendment agreement requires monthly payments of $3,363 with 3% annual increases and the
pass-through of utilities.

See Note 9 for details on future lease payments.

12. Concentration of Credit Risk

NHN maintains investments in a bank-managed money market fund containing United
States Government Securities. This account is subject to market risk and is not insured by the
Federal Deposit Insurance Corporation. At June 30, 2025 and 2024, the balance was $25,323 and
$24,294, respectively.

During the years ended June 30, 2025 and 2024, NHN recognized $981,081 and
$1,031,725, respectively, in revenue and support from various government agencies. These
amounts reflect approximately 67% and 84%, respectively, of the total amount of revenue and
support for the year. If these amounts were interrupted, it would have a significant impact on the
operations and program services of NHN.

13. Affiliation

In order to ensure that the individuals and communities that NHN serves continued to
have access to much needed services, NHN entered into a strategic alliance as of November 1,
2011, with Fifth Avenue Committee, Inc. a South Brooklyn based, award winning nonprofit
comprehensive community development corporation and NeighborWorks America chartered
member whose mission is to advance economic, social and racial justice. NHN and Fifth Avenue
Committee, Inc. had partnered many times in NHN’s more than 30-year history.
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NHN maintains its separate 501(c)(3) status. The affiliation between NHN and Fifth
Avenue Committee, Inc. became effective November 1, 2011, when NHN, through a change in
its by-laws, became a sole member not-for-profit corporation controlled by Fifth Avenue
Committee, Inc. Additionally, through a separate service agreement, Fifth Avenue Committee,
Inc. provides programmatic, administrative, fundraising and management oversight for NHN.

Fifth Avenue Committee, Inc. provided NHN program, management and fund-raising
services (Reimbursed Payroll Costs) during the years ended June 30, 2025 and 2024 at a cost of
$533,390 and $326,401, respectively. Additional costs were incurred on behalf of NHN for
consultants, insurance, occupancy costs, and staff training which totaled $96,813 and $76,539for
the years ended June 30, 2025 and 2024, respectively.  The total paid to Fifth Avenue
Committee, Inc. for these costs was $630,203 and $402,940 for the years ended June 30, 2025
and 2024, respectively.

The fees are billed monthly at approximate cost, but at times the amounts result in an
excess or deficit to Fifth Avenue Committee, Inc. because of the usage of employee’s time and
related costs.

During fiscal year 2025, NHN provided oversight to Fifth Avenue Committee, Inc. for
various programs and recognized subcontractor income of $60,318 for these services.

14. Net Assets With Donor Restrictions

Net assets with donor restrictions totaled $50,000 at June 30, 2025. These funds are
purpose restricted by the donor and will be used for programming during fiscal year 2026.

There were no net assets with donor restrictions at June 30, 2024.
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